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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Dear Investor,
On behalf ol the Board of Directors, 1 am pleased to present MCB Pakistan Sovereien Fund
accounis review for the quarter ended September 30, 2023,

Economy and Money Market Review

The new fiscal yvear started on a positive note as the government secured a much needed Stand-by
Arrangement (SBA) facility of USD 3bn from the IMF, of which USD 1.2bn was promptly
disbursed. This was followed by additional inflows of USD 3bn from Saudi Arabia and UAE and
timely rollover from China. These led to an upgrade in Pakistan's sovereign rating by Fitch from
CCC- 10 CCC due to the improved external outlook.

Macroeconomic concerns resurfaced in Aug-23 when there was change of political guard as the
new interim government came into power. An immediate effort of new finance team to clear
pending import payments turned by the speculators to give a notion of weakening external
account putting significant pressure on the currency. The rupee weakened to PKR 307 against the
greenback in interbank while the open market rate hovered around PKR 330, The mnterim setup
albeit with some delay took decisive steps against smuggling of dollar and abuse of Afghan
Transit which led a sharp recovery in exchange rate and elimination of the difference between
open market and interbank rates. A sustained action and elimination of smuggling of goods and
currency bodes well for the economy.

The country posted a current account deficit (CAD) of USD 0.9bn in the first two months of the
fiscal year 2024 (ZMFY24) declining by 54% YoY compared to a deficit of USD 2.0bn in the
corresponding period last year. Narrowing trade deficit was the major contributor towards
improving CAD as 8.3% decrease in exports coupled with a 26.0% drop in imports led to a 39.5%
contraction in the trade deficit. The county’™s external position improved with SBP’s foreign
exchange reserves increasing to USD 7.6bn as of Sep-23 end compared to USD 4.5bn at the end
of last fiscal year. This was on account of flows from IMF and friendly countries,

Headline inflation represented by CPl averaged 29.0% during 1QFY24 compared to 25.1% in the
corresponding period last vear. Inflation remained on the higher side as currency depreciation led
to higher food and energy prices. The government increased electricity base tariff to comply with
IMF conditions which led to further inflationary pressure. SBP mainlined status quo in monetary
policy held in Sep-23 as it noted that inflation is projected to remain on the downwards trajectory
and real interest rates continue (o remain in positive territory on a forward-looking basis.

The country's GDP growth recorded at 0.29% in FY23 with Agricultural and Services sector
increasing by 1.6% and 0.9%, respectively, while industrial sector witnessed a drop of 2.9%.
Historic high interest rates coupled with import restrictions were the major culprits behind the fall
in industrial cutput. On the fiscal side. FBR tax collection increased by 24.1% in 1QFY24 to
PKR 2.041bn compared to PKR 1.644bn in the same period last year. outpacing the target by
PKR 63bn.

The Secondary markets vields initially increased in the period preceding Sep-23 monetary policy
as there was a general market consensus that interest rates will be increased by 100-200bps in the
MPS. The 3 month yields increased from 22.7% to a high of 23.8% while 3 Year Bond vields
rose from 19.5% to a peak of 21.2%. After SBP maintained status guo in the MPS and dollar
started reversing, the yields also receded. The 3-month T-Bill Yield declined to 22.5% while 3
Year PIB decreased to 19.1% as of Sep 23,

Fund Performance

During the period under review, the fund generated an annualized return of 17, 18% as against its
benchmark return of 23.71%. At period-end, the fund decreased its exposure in cash to 20.1%
from 26.4%.

The Net Assets of the Fund as at September 30, 2023 stood at Rs. 3,220 million as compared to
Rs. 674 million as at June 30, 2023 registering a increase of 377.7448%.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

The Net Asset Value (NAV) per unit as at September 30, 2023 was Rs. 56.15 as compared to
opening NAY of Rs. 33.82 per unit as at June 30, 2023 registering an increase of Rs. 2.33 per
unit,

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 4.1% in FY24 after a dismal performance last year, The
industrial and services sector is expected to show growth as import restriction has been removed
which will help to normalize trade activities. Agriculture growth is likely to remain on the higher
side due to base effect as the heavy floods last year affected agriculture output, The arrivals of
crops have been encouraging with cotton arrival increasing by 72% YoY¥ to 5.0mn bales in the
quarter.

The successtul resumption of IMF program is a key positive as it will allow us to tap funding
from bilateral and multilateral sources. We expect SBP reserves to increase to USD 10.5bn on the
back of tlows from friendly countries, IMF and multilateral agencies. However, our cxternal
position still remains precarious as we are unlikely to issue international Eurobond or Sukuk
owing to the challenging global conditions. The proceeds tfrom FDI and RDA are also likely to
remain muted owing to the current cconomic challenges. Thus we would have to ensure a
sustainable current account this year to stave off external concerns. We expect a CAD of USD
3.1bn (0.9% of GDP) in FY24 as policy of consolidation is likely to continue under the TMF
umbrella.

The rupee has recovered from its recent low due to the administrative measures by the
government to curb dollar smuggling and hoarding. However, the sustainability of this recovery
will depend on recovery in export and remittances flow. In addition, the flows from bilateral and
multilateral sources and reserve building will be vital for external outlook. We expect USD/PKR
to close the fiscal year on 311.7 on an ending REER of 95,

We expect Average FY24 inflation to ease to 24.1% compared to 29.0% in FY23 as the base
effect will come into play. Inflation readings have peaked and inflation is expected to follow a
downward trajectory with headline number falling sharply in 2ZHFY24. This coupled with the
buildup of forex reserves during the period will allow the monetary easing cycle to start in the
second half of the year. We expect a cumulative easing of around 4.0% till Jun-24, however. its
pace and timing would be determined by trend in FX reserves.

From the capital market perspective particularly ecquities, the market is trading at cheap
valuations. Market cap to GDP ratio has declined to 7.6%. a discount of 61% from its historical
average of 19.5%. Similarly. Earning Yield minus Risk Free Rate is close to 5.6%, compared to
the historical average of 2.7% signifving a deep discount at which the market is trading. The
resolution of challenges on external account will help to unlock market potential. We believe a
micro view of sectors and stocks will remain important and investment sclection should focus on
companies which trade at a deep discount to their intrinsic value. The market is currently trading
at PER of 4.6x, while offering a dividend yield of 12.2%.

For debt holders. we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the year. We would continue to monitor the data points and capitalize on opportunities
to add government bonds in Income Funds at attractive rates to benefit from the expected
monetary easing in the medium term.

Mutual Fund Industry Review

The MNet Assets of the open end mutual funds industry increased by about 14.7% during 1QFY 24
to PKR 1.793bn. Total money market funds grew by about 15.8% since Jun-23. Within the
money market sphere, conventional funds showed a growth of 17.0% to PKR 553bn while
Islamic funds increased by 14.4% to PKR 491bn. In addition. the total fixed Income funds
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

increased by about 23.0% since Jun-23 1o PKR 4534bn while Equity and related funds increased
by 1.7% to PKR 170bn.

In terms of the segment share, Money Market funds were the leader with a share of around
58.2%, followed by Income funds with 25.3% and Equity and Equity related funds having a share
of 8.5% as at the end of Sep-23.

Mutual Fund Industry Qutlook

The current interest rates would encourage higher flows in the money market funds as they are
ideal for investors with a short term horizon and low risk profile. However, external concerns
have ecased post agreement with IMF and the long term investors may look to add equity exposure
at thesc highly attractive levels. Our operations remained seamless and given our competitive
edge in digital access and online customer experience, we are prepared to get benefits of the
growing number of investors available online,

Acknowledgment

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
also appreciate the efforts put in by the management team.

On behalf of Directors,

Muhammad Saqib Saleem Manzar Mushtaq
Chief Executive Officer Dircctor
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2023

ASSETS

Bank balances
Investments
Profit recevable

Advances, prepayments and other receivables
Total assets

LIABILITIES

Payable to MCB Investments Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan

Dividend payable

Accrued expenses and other habiliies

Total liabilities

MNET ASSETS

Unit holders' fund (as per statement attached)

Contingencies and commitments

MNumber of units in issue

HET ASSETS VALUE PER UNIT

{Un-Audited) {Audited)
September 30, June 30,
2023 2023
Note {Rupees in "000)
657,049 192,195
5 2,585,520 511,943
11,464 18,736
10,802 3,246
3,264,835 727,120
6 [T 1,291
158 34
T 191 132
F 2
8 37,175 52 041
45105 53,500
3,219,730 673,620
3,219,730 873,620
g

—— (Number of units) —-

57,340,320 12,515,525
(Rupees)

56.15 53.82

The annexed nofes from 1 to 17 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

i B

Chief Executive Officer Chief Financial Officer

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Income

Income from government securlies
Capilal (loss) gain on sale ol inveslments - nel
Prolil on bank deposils
Unrealised apprecistion diminution in fair vales ol
investments classified "al tair value through prolil or loss' - net
Total income

Expenses

Remuneration of the Managoemenl Company
Sindh Sales Tax on remuneration of the Managemenl Compsiy
Remuneration of the Cenlral Deposilony Compsny of
Pakiskn Limiled - Truslee
Sindh Sales Tax on remuneralion of Trusiee
Securiies and Exchange Commisson al Pakkstan - annusl lee
Allocaled expenses
Markeling and Selling expenses
Auditors’ remunerslion
Brokerage, prinling and bank charges
Legal and ofher prolessional charges
Total expenses

Het income for the pericd before taxation
Taxation

Met income for the pariod

Allocation of net income for the period:

Nel income for the period
Income already paid on unils redeemead

Accounting income available for distribution:
- Relating ko capilal gains
- Excludimg capital gains

Earning / {Loss} per unil

Note

10

1

Quarter endad
September 340,
2023 2022
{Rupees in T} ——
104,152 16,715
(20, 540) 5402
22321 8518
{1,357) (2.:201)
104,576 28,434
2787 1,396
JE1 181
Mo ]
40 12
422 3z
1,177 182
5,040 414
17 1562
545 276
220 196
11,082 2,540
93,494 25,484
93,494 25454
93,494 25454
(14,887} (2,718)
78,607 2276
- 1,740
78,607 21,036
78,607 22776

The annaxed nofes from 1 o 17 lorm an inlegral part of hese condensed inferim financal slalements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

i B

Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Quarter ended
September 30,
2023 2022
——- (Rupees in 000} ——-
Met income for the period after taxation 93,494 25494
Other comprehensive Income for the pernod:
Total comprehensive income for the period 93,494 25,454

The annexed notes from 1 to 17 form an integral part of these condensed intenm financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Je s R Moy

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Ml sl B of the

d o L

fesue of 68,112,851 unils (2022: 7 147,102 unils)
- Capilal vakie (sl nel sesel vahes per uril 5
ihes Begivening of fhe period)
- Elesrserd of ircome
Tolal proceeds on ksuance ol urds

Redemplion of 23, 268,056 urds (2022. 6,585,505 unils)
- Capilal vahme {3l nel sesol vahe per undl sl the
besgirmirey of e period)
- Puarvizand il ool of element of inoome

- Refaling o Ml income for the pesiod after axslion’

Rafurd ! sdjusiment on wnils a5 ehemen] ol loss
Total payments on redemption of units

Total comprehengie incame for he period
Ml irvecmee Bof e preiod less destribnilann

Mol gzanis al end of the period

Uincistribuled ks brought Tonwand
- Feaiad
- Unresifsed

Uineectribndeed] income
Accouring income available lof dislribulion

- Fhelling To capital heses
- Exphudirey capital osses

Undeshritnded loss carmied kormaed

Undetibulad loss camied Krward
Reai=ed
Uinresaliged

Mol assals value per und 34 beginring of Ihe pediod

Ml geseds valoe par ard 2l end ol Me period

Quarter ended
Seplember 30,
2023 e
[Ruspees in 00T}
Unfigdribuled . Undiglributed
Capital valee | ! foss) Total Capilal value py— Todal
1,375,200 [F01,580) 673,620 1,516,281 {5 a0} 610,371
3,665,834 - 3.E65.804 382 084 l 382084
73.313 - 73.313 B524 6,624
3,730,147 - 3,730,147 385,708 388,708
(1.253,363) - {1.253,363) (368,120 (368,120
{1B.281) {14.8E7) {33.168) {5,150 (2T 1B (T.868)
(1,271,644 [14,887) [1,286,531) {373,270} [2T18) [375,958)
03,404 33,404 25,454 35,404
- 03 404 03454 25400 25,404
3,842,703 (622.973) 3,210,730 1,331,719 {683, 134) BB 5E5
[GEB, 112} (T4 BTZ)
13,468 1,383
[701,580) [To5.910)
[701,580) T (s
= 1.740
21 086
78,607 22776
973 {683 134)
| S oy
357) 0 i
(622 .973) {683,134
51E2 53.46
56.15 55,53

Thhes anreened noles leom 7 o 17 o & irlegrs par of these condensed mberdm francal stalements.

For MCB Investment Management Limited

(Formery: MCB-Arif Habib Savings and Investments Limited)

Chief Executive Officer

(Management Company)
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

CASH FLOWS FROM DPERATING ACTIVITIES

MNet income for the penod before taxaton

Adjustments for:

Unrealised diminution in fair value of
investments cdassified ‘al fair value through profil or loss” - net

Decrease [{Increase) in assets

Investments
Profil receivables
Advances, deposits, prepayments

Increase | (decrease) in habilities

Payable o the Managerment Company
Payable to Central Depository Company of Pakistan Lirmited - Trustes

Payable o the Secunties and Exchange Commission of Pakistan
Payable against purchase of investments

Dividend payabbe

Accrued expenses and other labiliios

HNeot cash used in operating activitios

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from ssuance of units
Payments on redemption of units
HNet cash generated from financing activities

Net increase [(decrease) in cash and cash equivalents
during the period

Cash and cash ocquivalents al beginning of the period

Cash and cash equivalents at end of the period

Quarter ended
September 30,
2023 2022
MNote {Rupees in "000) --———
93,494 25454
1,357 2201
94 B51 27,605
(145,135) B0, 285
B.272 918
(7,556) 128
(144,419) 81,332
6,288 {487)
124 1
59 {107)
= (458,459)
- (o)
(14,B67) (B59)
(8,396) (459.911)
(57,964) (350,884)
3,739,147 388,708
(1,286,531) {375,5988)
2452 616 12,720
2,394,652 {338,164)
192,185 637 844
13 2,586 B4T 298 680

The annexed notes from 1 o 17 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

i B

Chief Executive Officer Chief Financial Officer
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Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

11

12

1.3

14

15

16

ir

LEGAL STATUS AND NATURE OF BUSINESS

MCB Pakistan Soversign Fuend (the Fund) was esfablished under a Trust Deed executed betwesn Anf Habib Investments Limited as Management
Company and Habib Metropolitan Bank Limited as Trustee. Pursuant to the merger of MCEB Asset Management Limited and Anf Habib Investmeant
Limited, the name of the Management Company has been changed from Anf Hebib Invesiments Limited fo MCB-Anf Habib Savings and
Imvestments Limited with effect from June 27, 2011. During the year ended June 30, 2010, Habib Metropolitan Bank Limited retired as the Trustee
of the Scheme and Cantral Depository Company of Pakisian Limited (CDC) was appointed as the new Trustee with effect from Mowvember 23,
20:08._ The Trust Deed was executed on December 24, 2002 and was approved by the Securities and Exchange Commission of Pakistan (SECP)
on January 07, 2003 in accordance with the Asset Mansgement Companies Rules, 1985, [repealed by the Non-Banking Finance Companies
{Establishment and Regulations) Rules, 2003 (the NBFC Rules). Due fo the promulgation of Provincial Trust Act namely *Sindh Trusts Act. 2030°
tha Fund is required fo be regsitered under the said Act Accordingly, on on August 12, 2021 the sbove-mentioned Trust Deed has bean
registered under the Sindh Trust Acl

The Management Company of the Fund has been kcensed to act as an Asset Managemeant Company under the NBFC Rules through certificate
of registration isswed by SECF. The registered office of the Management Company situated st 2nd Floor, Adeamjes House, |1 Chundrigar Rioad,
Karachi, Pakistan

In April 2023, MCB Bank Limited scquired the entire shareholding of Anf Habib Corporation Limited {AHCL) in MCEB Arif Habib Savings and
Imvestments Limited after which the sharehoiding of MCB Bank Limited has increased from 51.33% to §1.42% in the Company and AHCL no
longer holds any shares in the Company. Consequently, members of the Company in an Extra Ordinary Ge neral Meeting {ECQGM) held on July 7,
2023 resalved via special resolution that the name of the Company be changed from MCB Anf Habib Savings and Investments Limited o MCB
Investments Management Limited. Thereafter, the Company applied to SECP, for approval of change of n ame, which was granted on August 15,
2023 and as such, the change of name became effective from that date.

The Board of Directors have approved that the Fund should be categonsed &s “Incoma Scheme’ a5 per the categones defined by the Sscurities
end Exchange Commission of Pakistan Circular 7 of 2008 dated March 06, 2000. The Fund is an open ended mutual fund and offers wnits for
public subscrpbon on & continuous basis. The units of the Fund can be transfemed to [ from the Funds managed by the Management Company
end can also be redeemed by sumendering to the Fund. The Fund is sied on the Pakistan Siock Exchange Limited.

MCE Pakistan Soversign Fund has a policy of investing in Pakistan rupes denominated dabt securiies issued by the Government of Palistan,
reverse repurchase fransaction in govermment securities and any otherwise un-imvested funds in deposits with banks and financial institutions. In
addition, the Fund can akso imvest in sub-scheme of the Fund.

The Pakistean Credit Rating Agency Limied [FACRA) has maintained an asset manager refing of "AM1° dated Ociober 06, 2023 o the
Managems=nt Company and stabdity rating of "AA-{f7 dated September 08, 2023 to the Fund.

The title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited, as the Trustee of the Fund.
BASIS OF PREPARATION
Statement of compliance

This condenszed interim fimancial statemanis have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan for mterim financial reporbng. The accounting and reporting standards applicable in Pakistan for intenm financial reporting comprise of:

Intemational Financial Reporting Standards (IFRSs) issued by the Intemational Accounting Standards Board (LASH) as notified unider the
Companies Act, 2017

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIA of the repealed Companies Ordinance, 1%84; and

- Mon-Banking Finance Companies (Establishment and Reguiafions) Rules, 2003 {the NBFC Rules), the Mon-Banking Finance Companies
and MNaotified Entities Reguistions, 2008 (the NBEFC Regulations) and the requiremants of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC
Rudes. the NBFC Regulations and the requirements of the Trust Deed differ from the IFRSs, the provisions of and directives isswed under the
Companies Act, 2017, part VIILA of the repesied Companies Ordinance, 1984, the NBFC Rules, the MBFC Regulation and the requirements of the
Trust Deed have been followed.

This condensed interim financial information does not include all the information and disclosures required for full annual financial stetements and
should be read in conjuncton with the financial statements for the year ended 30 June 2023. The comparative in the statement of assets and
lizbilities presented in the condensed interim financial information as at 30 September 2023 have been extracted from the audited financal
staterments of the Fund for the year ended 30 June 2023, where as the comparatives in the condensed mtenm income statement, condensed
interim cash flow statement, condensed interm distribution staiement and condensed intanm statement of movement in unit holders' funds are
stated from unaudited condensed interim financial information for the quater ended 30 September 2022
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

213

214

31

4.1

42

Ihe discosures made in Ihis cendensed inlerm Grancial information fave, howaver, baan kmited based on he reguirements
of the Infemational Accounting Slandard 34: ‘Intenm Fmanceal Reporting’. This condensed ntanm linancial information s
uriadiled.

I comphancs wilh schedule V of tha NBFC Regulabons the Directors of the Managemeant Company, hereby dedclans hat this
condensed interim linancal slatement give a lroe and fair view of the slate of alfairs of the Fund.

This condensad inlenm financial information & prasented in Pak Rupess which i3 the funcbonal and presantalion curmancy of
the Fund.

SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

The accounting polcies adopled and the methods of computation of balances wsed n the preparation of these condensed
inlarim (Mmancial stalsments are e same as hoso applied in the praparation of tw annual Tnancial siatements of the Fund
lor the year ended June 30, 2023 Amendments o cerdain exisling standards and inlerpretations on approved accounling
slandards effective during the perdod were nol relevant o the Fund's opearalicns and did nol have any impact on the
accounting pobcies of the Fund and theralore not disclosed in this condensad inlerim linancial information.

I'he preparation of the condensed inlenm nancial statemenlts in conformily with accounting and reporting slandards as
applicable in Pakislan reguires management o make eslimabes, assumplions and use judgments that alfect the application of
policies and reporied amounts ol assels, kabiilles, income and expenses. Eslimales, assumplions and judgments are
conlinually evaluated and are based on historical expanence and other faclors, including reasonable expectations of fulure
evanls. Revisions to accounting eslimalas are recognised prospeciively commencing from the penod of revision. In preparing
lhe condensed intenm financial stalements, the signilicant judgmenis made by managemeanl in applying the Fund's
accounting policies and the key sources of estimation and uncerlzinly were the sama as those applied o the financial
slatements as al and for the year ended June 30, 2023, The Fund's linancial rsk management objectives and polices are
consistanl with thoss disclosed in the annual nancial siatements of the Funds for the year ended June 30, 2023,

(Un-Audited) (Audited)
September 30, June 30,
2022 2023
Note - {Rupees in “000) ——
BANK BALANCES
In savings accounts 41 651,162 190,089
In current accounls 42 5887 2,106
B57.049 192,195

Ihese carry profil at the rates ranging 20.5% [ June 2022: 12.25% to 21.5%) per annum. L ncdwdes bank balance of Rs. 0.7
million (June 2023 Rs 0665 milbon) maintained with MCB Bank Limiled (a relaled parly) which carmes profil al the rale of
20.5% (June 2023: 19.5%) per annum.

These indude Fs. 588 million (Juna 30, 2023 Rs 2 09 million) maintained with MCB Bank Limiled, a conneclted porson [
ralaled party.

September 30, June 30,
2022 2023
HNote —— (Rupees in ‘000} ——
INVESTMENTS
Financial assets “at fair value through profit or loss’
Government Securities
Pakislan invesiment bonds 511 5.065 4,923
Pakislan invesimeni bonds - Floaling Hate Bond (FRB) 512 181,854 301 861
Marke!l reasury bills 513 2,273,626 205,159
Gop larah 514 124,975 -
2,585,520 511,943
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

&1

B2

]

64

B1

PAYABLE TO MCB INVESTMENTS MANAGEMENT

LIMITED — MANAGEMENT COMPANY (Un-Audited]  (Audited)
September 30, June 30,
2023 2023

——— {Rupess in "000) ——
Managamen! remuneralion payable B:1 1,420 280
Sindh Sales Tax on managemen! remunaration payable 6.2 194 KT
Payable agains! allocaled axpenses 6.3 T3 B0
Payable against marketng and seling axpenses 6.4 5,049 Bi2
Sale load payable 133 22
1.579 1,291

The management company charged management fee at the rate up to 10% of the gross earnings of the sch eme, calculated on a daily basis.
The remuneration s paid to the Management Compainy on a monthly basis in arrears.

Sabes tax on management remuneration has been charged at the rate of 13%.

The Management Company has charged allocated expenses to the fund to the extent as it has think expe dient on its discretion subject to
riot being higher than actuzl experses.

The Management Company has charged Selling and Marketling Expenses to the Tund to the extent @ it bz s think expedient on its discretion
subject to not being higher than actual expenses.

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)
(Un-Audited)  (Audited)
September 30, June 30,

2023 2023
—— {Ruipess in "000) -——
SECP fee payable 1,521 280
1.521 280

In accordance with the NBFC Regulations 2008, a Coflective Investment Scheme [C15) & required to pay annual fee Lo the Securities and
Exchange Comrmission of Pakistan {SECP) on annual basis at the rate of 0.02% of averape Net Assets of Collective investment Scheme
calculated on daily basis.

Effective as of July 1, 2023, the SECP, throwgh SRON592 dated May 17, 2023, has revised the annual | ee rate from 0.02% to 0.075% and
introduced a shift in payment frequency, from annual Lo monthly basks.

(Un-Audited]  (Audited)
September 30, June 30,

2023 2023
ACCRUED AND OTHER LIABILITIES —— (Rupees in "000) ——
Provision lor Federal Excise Duly and related tax on
- Mamagarmenl fea B1 29,028 29,028
- Sakes load 4170 4170
Withholding tax payable 2,678 508
Avdiors’ rermuneration payable 665 454
Brokerage payatds iro 15
Othars 264 17,825
37175 52 41

Federal Excise Duty and related tax payable

There i no changs in the stalus of Federal Excise Duty as reporled in the annual Gnancis statements of the Fund for the penod ended June
30, 2023 Had tha said provision or FED nol been recorded in the condensed inbenm fnancis information of the Fund, the nigl assel vales of
the Fund as al September 30, 2023 would have been higherlower by Ra. 0.58 per wnil (June 30, 2023: Re. 2.66 per unit).
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8. CONTINGENCIES AND COMMITMENTS
8.1 CONTINGENCIES

An ax-pare income tax order dated April 30, 2021 was passed for tax year 2015 through which a tax demand of Ris. 300,896 010 was raised
bry the concermned Additional Commissioner inland Revenue (ACIR) of Federal Board of Revenue (FBR) by rejecting the Fund's claim for
income tax exemption undsr clause (99) contained in Parl | of the Second Schedule to the Income Tax Ordinance, 2001. The order was
passed by misconstruing that the Fund allegedly distributed less than 90% of it= income 1o s unitholders which is the sole criteron for income
tax exemption claim under clause (99).

Whilst passing tha impugned ordear, the leamed ACIR amed in grossly misinlerprefing clause (99} of Par | of Second Schedule of the
Chdinance, whereunder the assessing officer is bound o accept accounting income (for the purposes of calculating the threshold of 90%)
calculated under the generally accepted Accounting Principles and wenfied by the audilors. More specifically:

- inslead of the comedt figure of Rs. 273,549,000 (being the income for the year before including capital gains), the leamed ACIR has
wrongly aken the figure of Rs 852,032,000 as the incoma for the year (which s the income amived at before taking into account an
amount of R=s. 572,492 000 representing ‘Met element of loss included in prices of units isswed less those in units redesmed” and
amount of Rs. 5531, 000 represenfing Provision for Workers” Wedfare Fund).

" the ACIR included the capital gains of Rs. 331,524,000 whilsi compufing the amount required o be distribuled for purposes of clause (94)
daspite that capital gains {whether realised or unmealised) are speciically mentioned in clause (99} fo be exduded while compuling the
disinbutable mcome for purposes of clause [(99).

The ACIR also imposed super ax {@ 3% which is conirary o the ATIR's order reported as 2018 PTD 1723 in which it has been held thal the
requirement io pay Super Tax under Section 48 of the Ordinance is nol applicable to a taxpayer whose income is exempt under any provision
of the Ordinance

‘On appeal, the Commissionar Inland Revenue (Appeals) remanded back the matier through Appellate Order dated Movember 25, 2021 with
specific direciions o “re-examine, re-verfy and re-adjudicale the facts of the case™

Afler conducling remand back proceedings (vide notice dated September 27, 2022), the ACIR once again rejecled Fund's exemplion claim
throwgh order dated Movember 7, 2022 and raised tax demand of Rs. 309,856,010 whilst concluding that the Fund was not eligible to claim
income lax exemplion under diausa {99) since the distribulion by Fund allegedly fell shorl of 90% distribubion threshold.

An appeal against the order was filed before the Commissioner (Appeaks). The Commissionar (Appaals) vide Appellate Order dated Aprl 7,
2023 decided the appeal in favour of the Fund

852 There wene no other malerial contingencies and commitments oulstanding as al June 30, 2023 and Seplember 30, 2023

10. TAXATION

The income of the Fund is exempi from nocome tax under Clause 99 of Part | of the Second Schedule fo the Income Tax Ordinance, 2001
subject to the condition that not less than 80% of the accounting income for the year as reduced by capital gains, whether realised or
unrealised, is distnbuted amongst the unit holders as cash dividend. Furthermore, as per Regulation 63 of the Non-Banking Finance
Companies and Notified Enfibes Regulafions, 2008, the Fund is reguired fo distribute not less than 90% of its accounbing income for the year
derived from sources other than capital gains as reduced by such expenses as are chargeabla thereon io the unit holders. Since the
Management Comgany inlends to distribute at keast 00% of the Fund's accounfing income 1o be eamed duning curment year o the wenit holders
as reducad by capilal gains (whether realised or unrealised) fo its unil holders, therefore, no provision Tor taxation has been made in these
condensed intenm financial statements duning the penod. The Fund is also exempt from the provisions of Sechon 113 {minimum {ax) wunder
clause 114 of Part IV of the Second Schedule o the Income Tax Ordinance, 2001.

1. EARMNING | {LOSS) PER UNIT

Eamings/{Loss) per unii based on cumulative weighted average unils for fhe period has not been disclosed as in the opinion of the
Managemen! Company, the determinabion of the same is not praciicable.

12.  TOTAL EXPENSE RATIO
Tha annualized total Expensa Ratio (TER) of the Fund for the period ended Seplember 30, 2023 i 1.96% which includes 0.16% represeniing
govemment levies on the Fund such as sales taxes, federal excise duties, annual fee o the SECP, stc.

{Un-Audited) {Un-Audiled)
September 30, Seplember 30,

13.  CASH AND CASH EQUIVALENTS 2023 oz
——— [Rupees in "000) ——
Bank balances 657,049 194,862
Government socuriies - Treasury bill 3Months 1,929,798 099,818
2,586, 847 299,680
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

142  Detsils of transactions with the conmecied persores | rolatbed parfies during the period are as follows:

(Unauditod)  (Unsudted)
Septamber 30, Seplember 30
202 nn
— [Rupetes in Y000) —
MCEH Investments Mamagement Limited - Management Company
{Formarty: WCB Anf Habib Savings and kmvesimonts Limibed)
Rarvanesation of (e Marsagement Company inclading i s 1148 1507
Exparses alocaled by Ihe Managessnl Company and refated bues i :Fd
herrkesing And Seling expenses 58 14
Central Depositary Company of Pakistan Limibed - Trusiee
Fomuneration incudng mdnd bnes b m
MCE Bank Limiled
Mark-ugy on benk daposts % 3
Berk cherges 3 1
143 Balances outstanding af perkod | yoar end: (Unawdited]  (Audiod)
Septomber 30, Juna 30
nz3 _ uA
_[ﬁmnm_
MCE Investments Mamagement Limited - Managemoni Company
{Formecly: BCB Adl Habib Savings and knvestments Limited)
Fomuneraion payablo bo Managemant Compey 1458 24
Safs b pavabie on remuneraiion fo Managemond Company 184 k1)
Payabie agarel alocaed exgenses [t} B
Payade agairel markeding and zefling exponses 58 B2
Sales lnad payabie ] -
Cantral Deposttory Company of Pakistan Limibed - Trustos
Rimumessbon payabin {inchdng ndnect tases) 14 k1]
Saties fan on remunaralion payablo 11 ]
MCB Bank Limited
Bark batanca 6,581 2 it
15 FAIR VALUE MEASUREMENTS

Fair valu i the price thal woud be recetved Lo sdll an assel or pad o lransler a fabilly in an ordedy iansaclion belween markel padicpants al e measwemen date. Consaquently. diferences can
afiga batwean carrang vaues and (he ter vakos estmales

Lindertying the definiion of [ak value & the prosseplon thef Bha Fund & 2 gaing concam withau! 2y inkention o requissment la curkall malerially Be scale of i operalions or [ underaka 3 imnsacion
oy advirsa lerms.

Financial assals which are radabie in an open marke! 2re mvalued al the markel prices prevaling on the stalemenl of as=el and fabiitos dale. Tha estimated (2 valua of all olher linancidl assals and
Eabifius & consaderad nol ko ba sanificantly dievant from ihe respecive book values.

Fair value hisrarchy

Intmmalional Financa Roporting Standard 13, Far Vol Mazcuresanl requires the Fund b dassily astels vsng 2 farr value horarchy el nflacts the signiicance of e inpubs wsad i making e
miszcuerrenls. The e vwaoe Borarchy has the Sliowng o

Lavel 1: quobed prices [uradiusied) In aclive markels lor denlical assels o kabiifos,
Lewal 2: inpuls otber Ben quoled prices moiudid within ievel T thal a7 observable for the assel or iabilly ather direcly (Lo 35 prices| o mdieclly (Le. darved from pricas); and

Lewed 3: inpuls bor the ssel or abiily thal 2 nél bhased on obsarvable marks! data {Le. unobeervable inguls).
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

16 GENERAL

161 Fagres have been roundad ofl to the rearnes] thoesand npees, uniess olhinsees spocliod

{62 Corespanding ligures have been reciasslied and resrminged in (hese condensed inlerim financal stalements, whensr necessary, lor the purposa of beller presantation. Howeves, no siopificant or
recassicainn wers mads in Sexo condenssd irerim Srancal stdemans o repor.

7. DATE OF AUTHORISATION FOR ISSUE

These canderesad nlerm (mancal slalemaents wens sulhoned for gsue on Oclobar 18 2023 by 8 Boand of Deaclors o the Management Compay.

For MCB Investment Management Limited
(Formerly: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

i s B ol

Chief Executive Officer Chief Financial Officer Director
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MCB INVESTMENT MANAGEMENT LIMITED
|Farmerly: MCB &rif Habib Savings and Inestments Limited)
Head Office: 2nd Foorn, Adamjes House, |1, Chundrigar Road, Karschi
URN: {+892-215 111 468 378 {111 INVEST)

LFRL: wewrw. mchiunds. com;, Email: info@mcidunds.com



